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Annuities are easily misunderstood, in part because of their name. When you “annuitize” the money in your annuity (the 
money you’ve paid in, plus the interest it has earned), you’ve chosen to receive monthly payments for life, or for a fixed 
period.  

However, annuitizing this money isn’t your only option. You may also treat an annuity like a Guaranteed Investment 
Certificate (GIC). That is, you can use the annuity as a way to accumulate savings and earn a steady interest rate. You 
can make withdrawals from the annuity for any reason, although you may then owe income tax on some, or all, of the 
withdrawal amount. And, if you do choose to annuitize, you also have several payout options.  

The point is, these products are flexible enough to serve a variety of needs.  
Contact me if you’re interested in setting up an annuity as an RRSP, spousal RRSP, RRIF, a non-registered account, or a 
TFSA account. Call Leo Lowdermilk at (832) 338-6269 or (800) 460-2706. Or email him at Leo.Lowdermilk@kofc.org. 
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